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ABSTRACT 

 

 

Services of attestation are essential to the operation of every business in the modern day. These 

services not only guarantee that the data, both financial and non-financial, provides stakeholders 

with accurate and trustworthy information, but they also verify for regulatory compliance, 

identify potential risks, and provide suggestions for how risk management may be improved. 

The following are some of the ways in which businesses may profit from achievement services: 

greater credibility, higher trust from stakeholders, and the capacity to achieve long-term goals. 

Attestation services have become more important in the contemporary business climate as a 

result of the increased scrutiny and demands for transparency that have been made by many 

stakeholders, such as investors, lenders, and regulators at the same time. It is possible for 

companies to depend on attestation services in order to ensure that their data security, regulatory 

compliance, and financial performance, among other operational criteria, are evaluated and 

reported on in an impartial manner. 

Keywords: Attestation services; audit; reviews; compilation; small businesses 

 

INTRODUCTION 

A lack of funds to engage experienced 

accountants to maintain the company's 

books and create financial statements in 

conformity with generally accepted 

accounting standards is a typical excuse that 

small businesses make. This excuse is used 

by small businesses rather often. In a similar 

vein, many individuals delay engaging 

auditors to examine their accounts and 

report on them, claiming financial 

difficulties as the reason for their 

predicament.  

The focus of this study is on the influence 

that micro, small, and medium-sized firms 

(MSMEs) have had on the expansion of 

India's gross domestic product (GDP) 

between the years 2011 and 2019. The 

autoregressive distributed lag limits co-

integration approach is used in order to 

investigate the impacts of micro, small, and 

medium-sized enterprises (MSMEs) as well 

as other factors that contribute to both short-

term and long-term economic growth. A 

study was conducted in India with the 

objective of determining the level of 

economic effect and productivity of micro, 

small, and medium-sized companies 

(MSMEs). The findings indicate that micro, 

small, and medium-sized enterprises 
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(MSMEs) play an important part in the 

development of the nation's economy.  

There are a lot of small firms that are afraid 

to engage experienced accountants because 

they assume that the cost would be much 

higher owing to the current International 

Financial reporting requirements (IFRS) and 

auditing requirements. When it comes to the 

production and reporting of firms' published 

accounts, these requirements mandate the 

creation of large amounts of reports. 

Businesses can negotiate complicated 

international processes and prevent 

delays with the use of attestation. 

The process of auditing need to be a 

continuous component of the operations of 

any firm that is serious about expanding its 

operations. As a result of the fact that the 

owners of a private company are no longer 

actively involved in the operation of the 

business, the focus shifts to something 

completely different, according to the 

perspective of some persons who are 

employed in the field of financial 

management. On the other hand, this is in 

spite of the fact that the basic purpose of 

every private firm is unquestionably to 

generate as much money as possible. It has 

been stated that managers are not motivated 

to maximise profits; rather, they would 

prioritise their personal interests above those 

of the owners. This is the reason why this is 

the case. Conflicts between management 

and shareholders have arisen as a 

consequence of this tendency, as stated by 

ACCA Financial Strategy. Among the other 

potential causes of contention are 

stockholders.  

In the event that this discussion persists, one 

possible answer would be to carry out audits 

of the company's financial records on an 

annual basis. By doing so, shareholders 

would be able to enjoy the piece of mind 

that comes from knowing that their money 

is secure, and management would also have 

the opportunity to justify any needless 

expenditure that they find. Auditing the 

accounts will alleviate any issues that 

shareholders may have had about the 

company's financial operations, which is 

another advantage of auditing the accounts. 

This will make management feel good about 

themselves since it will eradicate any 

reservations that shareholders may have had. 

Glover and Prawitt are of the opinion that 

the simple act of reporting in accordance 

with generally acknowledged accounting 

standards is not sufficient to solve the issue 

on its own. The services of an auditor are 

required since managers are responsible for 

reporting on the consequences of their own 

activities, which the absentee owner is 

unable to immediately review.  

As a result, we need the services of an 

auditor. This is due to the fact that managers 

have the permission to make changes to 
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their own reports. Certified Public 

Accountants (CPAs) provide their customers 

attestation services as a method of 

delivering an objective review of their firm 

via the use of reports that they have 

generated. In order to determine the overall 

health of a firm, the facts on the company's 

finances are taken into consideration 

throughout the attestation process. A certain 

degree of assurance is bestowed onto 

proprietors of businesses as a result of this. 

When they have access to this information, 

business owners are able to make choices 

that are advantageous to their company and 

provide investors and banks with 

comprehensive reports. In addition, they are 

able to meet the needs of their customers. 

Opportunities for Professional 

Development in the Field of Attestation 

Services 

The expanding significance of attestation 

services is becoming more apparent to 

businesses, especially those that conduct 

activities on a worldwide scale or that are 

subject to regulations from other countries. 

The originality and validity of the 

documents are ensured by these services, 

which reduce the likelihood of legal 

complications and boost trust among foreign 

participants. In addition, attestation assists 

businesses in negotiating complex 

international procedures and avoiding 

rejections or delays that are brought on by 

errors in the papers they submit.  

In the traditional accounting and auditing 

service industry, there has been very little to 

no change, and it is not expected that there 

will be a significant increase in demand for 

these services in the foreseeable future.  

The public accounting profession is now 

contemplating the possibility of extending 

assurance services, which is a branch of 

practice that is seeing growth. Over the 

course of time, the profession ought to be 

able to take use of the new practice 

opportunities that are given by these freshly 

introduced services. In spite of the fact that 

attestation services are a relatively new and 

unconventional area of practice, 

practitioners may take use of their existing 

experience in order to expand this sector in 

the near future. The standards for attestation 

were developed in the middle of the 1980s 

in order to provide practitioners with 

guidelines and to fulfil the perceived 

demand for unusual attest services.  

The auditor is able to provide views on a 

greater range of client claims via the use of 

attestation services, which is in contrast to 

the conventional audit conducted on 

historical financial statements. By 

introducing attestation services into their 

service offerings, certified public 

accountants (CPAs) have the opportunity to 

expand on their previous competence in 

doing conventional audits of financial 
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statements. Given the unusual nature of 

public accounting and the quick growth it 

provides certified public accountants, it 

would be prudent to study how the 

attestation standards would impact the 

sector. This is because public accounting is 

already experiencing tremendous expansion. 

We conducted a study of the offices of 

small, medium, and large public accounting 

firms in order to discover examples of 

attestation services, understand how they 

have influenced public accounting practice, 

and identify possible hurdles to the spread 

of these services. 

OBJECTIVES OF THE STUDY 

1. Researching the Potential for 

Practice Development in Attestation 

Services 

2. To research the value of attestation 

services in the current business 

environment 

Types of Attestation Services 

There are differences between the reports in 

terms of the extent of their investigations 

and the guarantees that they provide. Audits 

like this are conducted with the intention of 

locating any possible instances of significant 

deception that may be present in the 

financial statements of a commercial 

enterprise. 

• Audits: The most reliable guarantee is 

provided by audits. In the event that your 

business is being investigated, an audit will 

verify your transactions by reviewing your 

records. Any inconsistencies or errors in the 

company's operations will also be revealed 

by an audit. 

Annually, publicly traded companies are 

required to provide the Securities and 

Exchange Commission with audited 

financial statements. This kind of 

attestation, which is the most comprehensive 

and extensive overview of a company's 

financial data, may be quite important when 

requesting for a loan. 

• Review: A review offers an 

additional degree of assurance. 

Reviews conducted by certified 

public accountants (CPAs) are 

limited in scope, providing a 

certain degree of comfort but not as 

much as an audit would. 

In order to guarantee that the financial 

procedures are logical, a reviewer will do 

basic checks regarding them. Reviews are 

required for loans to small businesses, and 

after they have been obtained, they may be 

required to be reviewed annually for as long 

as the loan is outstanding. The goals of a 

review are similar to those of an audit, 

however they are accomplished to a lesser 

extent. 
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• Compilation: The most fundamental 

accounting certification a CPA may 

provide is a compilation. The 

preparation of financial statements 

is made easier for company owners 

by this service. But the person in 

charge of the compilation doesn't 

have anything to say about the 

reliability of the information it 

contains. 

In addition to ensuring that the compilations 

comply with generally accepted accounting 

principles, the Certified Public Accountant 

is expected to analyse the statements to 

ensure that they are suitable and that there 

are no obvious material misstatements.  

Since the beginning of the twenty-first 

century, the team at Perpetual CPA has been 

offering auditing and consulting services to 

private companies. You may be able to 

enhance your company in a number of ways 

with the assistance of our attestation 

services, as well as our business accounting 

and tax products. For example, you may be 

able to reorganise your tax strategy or find 

answers to questions about the financial 

health of your firm. 

Importance of Attestation Services in 

Today’s Business Landscape 

Attestation services have become more 

important in the contemporary business 

climate as a result of the increased scrutiny 

and demands for transparency that have 

been made by many stakeholders, such as 

investors, lenders, and regulators at the same 

time. It is possible for companies to depend 

on attestation services in order to ensure that 

their data security, regulatory compliance, 

and financial performance, among other 

operational criteria, are evaluated and 

reported on in an impartial manner. Within 

the context of the contemporary business 

world, this article will discuss the 

significance of attestation services, as well 

as the manner in which these services 

provide crucial assurance and insights to 

both stakeholders and enterprises.  

The following are some of the most 

essential aspects that demonstrate the 

significance of attestation services in the 

contemporary business world: 

• Independent evaluation: An 

impartial examination of a 

company's financial and non-

financial information is provided by 

attestation services. This evaluation 

may boost stakeholders' trust in the 

quality and reliability of the 

information that is being provided. 

• Compliance assurance: Because of 

attestation services, businesses and 

the people who have an interest in 

them may have peace of mind 

knowing that they are not placing 
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themselves in risk by failure to 

comply with the standards and rules 

that govern their sector. 

• Risk management: Businesses may 

benefit from the assistance of 

attestation services by identifying 

possible risk areas and receiving 

advice for enhancing risk 

management systems, which can 

ultimately lead to improvements in 

overall company operations. 

• Credibility: When a company uses 

attestation services and receives 

favourable feedback, it has the 

potential to improve its credibility 

and reputation among many 

stakeholders, including investors, 

lenders, and consumers. 

• Data security: Attestation services 

are able to evaluate the data security 

measures that a company has in 

place and provide suggestions for 

how those measures may be 

improved. This enables the company 

to better defend itself against 

cybersecurity threats and data 

breaches. 

• Financial reporting: Through the 

use of attestation services, 

stakeholders may get confidence that 

the financial statements they are 

reviewing are accurate and 

comprehensive, which is necessary 

for making choices based on 

accurate information. 

• Business growth: Businesses that 

want to undergo attestation services 

may make use of the findings to 

determine areas in which they can 

improve, which can assist them in 

expanding their operations and 

accomplishing their long-term 

objectives. 

Firms have the option of using the services 

of independent third-party specialists, such 

as certified public accountants (CPAs) or 

certified fraud examiners (CFEs), who are 

educated to offer attestation services. This 

allows the firms to get attestation services. 

Steps businesses can take to obtain 

attestation services: 

• Identify the scope of the 

attestation services 

required: Businesses need to 

evaluate which aspects of their 

operations need attestation services, 

whether it be for the purpose of 

ensuring compliance with 

regulations, ensuring the protection 

of their data, making financial 

statements, or internal controls. 

• Select an attestation service 

provider: It is possible for 
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businesses to choose an attestation 

service based on the provider's track 

record, amount of expertise, and 

reputation within the industry. 

• Agree on the engagement scope: It 

is important for companies and 

attestation service providers to have 

a comprehensive grasp of the 

objectives, deliverables, timescale, 

and prices before initiating the 

engagement. 

• Provide necessary 

information: Businesses are 

required to provide the attestation 

service provider access to all 

essential systems, documents, and 

information in order to guarantee 

that the attestation information is 

correct. 

• Conduct the attestation 

engagement: After the supplier of 

the attestation service has gathered 

all of the necessary information, they 

will conduct an analysis of it and 

then either produce a report or an 

opinion based on their findings. 

• Receive and review the report: The 

attestation report will include either 

an opinion or a report on the results 

of the engagement so that the firm 

may learn about them. It is important 

for companies to examine the report 

and react appropriately in light of the 

findings it contains. 

Trends Specific to 2021 

In 2021, one of the most notable trends 

among micro, small, and medium-sized 

enterprises (MSMEs) was the increasing use 

of digitalisation and online processes, such 

as applications for land allocation and 

concessions. The Ministry of Small and 

Medium Enterprises (MSME) has also been 

working hard to improve the definition of 

micro, small, and medium-sized enterprises 

(MSMEs) as well as the support systems for 

them, particularly with regard to the 

categorisation of MSMEs and the 

availability of funding. Certification for 

Zero Defect Zero Effect (ZED) and the 

construction of MSME Technology Centres 

are two examples of the sustainable 

practices that have lately come to the 

forefront and are driven by micro, small, and 

medium-sized enterprises (MSME). 

Digitalization and Online Processes: 

• This year, the usage of digital 

platforms helped to simplify the 

procedures of departmental 

concessions and land allocation for 

micro, small, and medium-sized 

enterprises (MSMEs). 

• Through the implementation of new 

Store Purchase Rules, the 
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procurement procedure for suppliers 

that are micro, small, and medium-

sized enterprises (MSME) was 

simplified. 

• The procedure for renewing licenses 

from a variety of departments has 

also been made more 

straightforward. 

Defining and Supporting MSMEs: 

• A revision was made to the 

definition of micro, small, and 

medium-sized enterprises (MSMEs) 

in order to provide room for greater 

growth and continuity of benefits for 

firms that are expanding. 

• Without making a difference 

between micro, small, and medium-

sized enterprises (MSMEs) in the 

manufacturing and service sectors, 

the new criteria included investment 

and turnover restrictions. 

• In addition, the government 

introduced programs such as equity 

infusion and loans without collateral 

in order to assist sustainable micro, 

small, and medium-sized enterprises 

(MSMEs). 

• The revised definition of micro, 

small, and medium-sized enterprises 

(MSMEs) made it possible to expand 

without sacrificing advantages. 

Promoting Sustainable Practices and 

Innovation: 

• A key objective was to encourage 

and assist micro, small, and medium-

sized enterprises (MSMEs) to apply 

ZED (Zero Defect Zero Effect) 

practices and get ZED accreditation. 

• Work culture, standardisation, and 

best practises for global 

competitiveness were all things that 

were strongly encouraged to be 

adopted by small and medium-sized 

businesses (SMEs). 

• Technology Centres for Micro, 

Small, and Medium-Sized 

Enterprises (MSME) were developed 

by the Ministry of MSME in an 

attempt to promote quality 

certifications and technical 

advancements. 

Focus on Global Competitiveness: 

• MSMEs were aggressively 

encouraged to participate in 

international events like as trade 

fairs, buyer-seller meetings, and 

conferences by the Ministry of 

Micro, Small, and Medium-Sized 

Enterprises (MSME). 

• The industrial organisations were 

given financial aid in order to 

facilitate the holding of international 
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conferences in India as well as the 

organisation of events in other 

countries. 

Attestation services are essential for any 

business nowadays. These services do more 

than just verify the accuracy and reliability 

of financial and non-financial data; they also 

look for signs of regulatory compliance, 

potential dangers, and methods to enhance 

risk management. Gaining credibility, trust 

from stakeholders, and the capacity to 

accomplish long-term goals are all ways in 

which achievement services may help 

businesses. To help with attestation 

engagements and the associated 

documentation, businesses might seek the 

advice of independent professionals such as 

certified public accountants or certified 

fraud examiners (CFEs). If a company 

wants to enhance its operations, effectively 

manage risk, and satisfy regulatory 

responsibilities in today's business 

environment, it needs attestation services. 

Challenges  

• Cost: It's possible that audits and 

reviews of internal controls are too 

expensive for certain businesses, 

especially those that are operating 

with a more limited budget. 

• Perception of Complexity: These 

services may be seen by some 

proprietors of small businesses as 

being difficult to understand and 

superfluous, which may result in a 

reluctance to use them. 

• Selection of Qualified 

Professionals: The selection of an 

auditor or an internal control expert 

who is both competent and well-

respected is very necessary in order 

to guarantee the quality and 

efficiency of the service. 

The MSME Sustainable (ZED) Certification 

Scheme and similar programs should assist 

the attestation-based MSME sector in 

improving standards, accessibility to 

markets, and quality. The goal of this 

program is to assist SMEs in becoming 

more environmentally conscious and 

efficient. Strengthening product quality and 

standardisation via national and 

international certifications is crucial for 

Indian MSMEs to remain competitive on a 

global scale. The IC Scheme and similar 

initiatives may also help MSMEs expand 

their customer bases by covering the costs 

of trade events and buyer-seller interactions. 

CONCLUSION 

The need of attestation services, which 

include audits, reviews, and compilations, 

became more apparent as small businesses 

were subjected to increased financial 

scrutiny, more stringent regulatory 

compliance requirements, and shifting 
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expectations from stakeholders. These 

services were of considerable assistance in 

enhancing the legitimacy of the firm's 

finances, easing the process of gaining 

access to capital, and promoting well-

informed decisions made by the company. 

An audit provided the highest level of 

assurance, which was necessary for 

regulatory and investor confidence. A 

review was a cost-effective method for 

obtaining moderate assurance, a compilation 

ensured organised financial reporting for 

internal use or preliminary assessment, and 

an audit provided the highest degree of 

certainty. Throughout the ongoing economic 

recovery and the growing need for 

transparency, small businesses could 

demonstrate that they were responsible by 

using the appropriate attestation services. 

This would allow them to reduce risks and 

build financial systems that are sustainable. 
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